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On Feb. 28, President Carlos Andres Perez announced that monthly gasoline price hikes would
continue, despite recommendations by labor unions and politicians, including Humberto Celli,
head of the ruling Accion Democratica party. Local media sources pointed out that price hikes
implemented Friday amounted to a price cut, since the rate of bolivar devaluation vis-a-vis the US
dollar since the attempted coup on Feb. 4 was higher. Transport fare hikes, result of higher fuel
prices, were one of the catalysts of the 1989 "Caracazo," and subsequent public demonstrations and
strikes. During the Caracazo in February 1989, hundreds of people were killed, and local businesses
reported over US$1 billion in damages. An editorial published by daily newspaper 2001 described
a freeze on fuel prices as a "government priority," because higher gasoline prices lead to increased
costs for foodstuffs, services and practically all consumer goods. The editorial added, "Above all,
fuel prices are another cause" of political tension. On Feb. 26, President Perez told reporters the
government plans to implement a broad-based program aimed at alleviating poverty. The program
includes interest rate reduction, a freeze on electricity rates, purchase of additional public transport
units, and diverse measures to cut consumer price level inflation. On March 4, the US dollar was
quoted at 67.7 (sale) and 67.3 (purchase) bolivars, compared to 65.15 at closing on Monday. (Basic
data from Agence France-Presse, 02/28/92, 03/04/92)
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